Ministry Retail 
of Sales Tax 
Ontar 10 Sales Tax Guide Pe Branch 


Vehicles Powered by 


Alternative Fuels 


>'/ This guide explains the conditions under which a refund of retail sales tax, including the gas-guzzler tax on fuel- 
inefficient passenger cars, may be obtained on vehicles powered by alternative fuels. 


WHAT VEHICLES QUALIFY? 
To be eligible for the refund a vehicle must: 


e be an automobile, bus, truck or van that is licensed under the Highway Traffic Act 

e operate or be converted to operate exclusively on electrical energy or on propane, natural gas, ethanol, methanol 
or other manufactured gas 

® operate or be converted to operate as a dual-powered vehicle, that is, powered by an alternative energy source 
or by gasoline or diesel fuel. Refunds are not available on vehicles that use a mixture of an alternative fuel 
and gasoline or diesel fuel. 


VEHICLES PURCHASED TO OPERATE ON AN ALTERNATIVE FUEL 


Purchasers of motor vehicles described above may obtain a sales tax refund to a maximum of $750 for propane 
vehicles or $1,000 for vehicles powered by any other alternative fuel. These dollar limits do not apply to buses. 


Leases—Long Term 


People who lease alternatively-powered vehicles for periods of twelve months or more will be entitled to a refund 
of sales tax to a maximum of $750 for propane vehicles or $1,000 for vehicles powered by other alternative fuels. 
The lessees of buses are not subject to these dollar limits. 


Eligible people may use one of three options for filing refund claims: 


e filing after the maximum amount of tax refundable has been paid; 
e filing at the end of the lease contract; or 
e filing at the end of each twelve-month period. 


VEHICLES CONVERTED TO OPERATE ON AN ALTERNATIVE FUEL 


Purchasers of motor vehicles converted to operate exclusively on an alternative fuel or as dual-powered vehicles 
may qualify for a sales tax refund. Refunds of tax paid on vehicles including conversion are limited to $750 for pro- 
pane vehicles or $1,000 for vehicles converted to operate on other alternative fuels. These refund limits do not 
apply to buses. 


In addition, the gas-guzzler tax paid on fuel-inefficient passenger cars may be refunded in full when the cars are 
converted to operate exclusively on an alternative fuel. Cars converted to operate as dual-powered vehicles will 
not qualify for a refund of the gas-guzzler tax. 


Effective May 18, 1989, to qualify for refunds of sales tax including gas-guzzler tax where applicable, purchasers 
must enter into a written contract for conversion within 90 days of the purchase date of the vehicle and the conver- 
sion must be completed within 180 days of the vehicle purchase date. 


Vehicles purchased on or after February 17, 1989 will qualify under the above conditions. A contract for the conver- 
sion of a vehicle purchased prior to February 17, 1989 must have been entered into within 30 days of purchase 
and the conversion completed within 90 days. 


CONVERSION KITS 


lf you convert your vehicle to operate on an alternative fuel outside the above-mentioned eligibility periods you may 
apply for a refund of the sales tax paid on the conversion kit and the labour to install it. 


REFUND TIME LIMIT 


Your application must be received by the Ministry of Revenue within three years of the date the tax was paid. 


APPLYING FOR A REFUND 


Complete the form ‘‘General Application for Refund of Retail Sales Tax’’ available at any Retail Sales Tax Office 
or Ministry of Revenue Information Office. 


The following documentation must accompany the refund application: 


e acopy ofthe purchase or long-term lease contract showing the purchase price or lease payments and the amount 
of tax paid 

e where the vehicle was registered at a Motor Vehicle License Office, a copy of the ‘* Declaration/Receipt—Motor 
Vehicle Transfer’ (MV-1) 

e a copy of the safety standards certificate with respect to a motor vehicle using propane 

¢ astatement as to the nature of the alternative fuel from a person licensed to issue the above certificate under 
authority of the Highway Traffic Act when the vehicle is powered by any other alternative fuel. 


Also, where the motor vehicle has been converted after purchase: 


e a copy of the conversion contract 
e a copy of the inspection report made under the Highway Traffic Act for propane-powered vehicles or a state- 
ment by the person who made the conversion as to the type of alternative fuel source installed. 


Mail your signed application and supporting documentation to: 


Taxation Data Centre 
Ministry of Revenue 
P.O. Box 630 

33 King Street West 
Oshawa, Ontario 
L1H 8L2 


The information in this publication is only a guideline. For more specific information, please consult the Retail 
Sales Tax Act and Regulations or contact your local Retail Sales Tax Office listed in the blue pages of your 
telephone directory. 
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